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Environmental Quality 
Incentives Program



Objectives:

To provide training to help state program 
managers to be able to identify and 
implement new and revised policies 
related to the Environmental Quality 
Incentives Program.

440-CPM, Part 530, Subpart R - EQIP



440-CPM, Part 530 Working Lands Conservation 
Programs Manual

Subpart R – EQIP
530.400 General
530.401 EQIP Funds Management
530.402 EQIP Eligibility
530.403 EQIP Planning
530.404 EQIP Application Processing
530.405 EQIP Contracting and Contract Management
530.406 EQIP Payments and Payment Limitations
530.407 Conservation Innovation Grants (reserved)
530.408 EQIP Incentive Contracts
530.420 Exhibits



530.401 Funds Management 

Funding Targets and Ranking Pools –

• Wildlife target increased from 5% to 10%
• States may create wildlife habitat-focused 

ranking pool
• Joint Chiefs, Longleaf, WLFW-LCI, Core 

wildlife practices
• NI 306.12 “Wildlife Subaccount Report Form”

• Livestock target decreased from 60% to 50%

• At least10% of funds under the conservation title 
reserved for Source Water Protection



530.402 EQIP Eligibility 

Water Management Entities –

• New term to describe “certain entities”  under the 
new Water Conservation and Irrigation Efficiency 
provision 

• Means a state irrigation district, groundwater 
management district, acequia, land grant—
merced, or similar entity that has jurisdiction or 
responsibilities related to water delivery or 
management to eligible lands



530.402 EQIP Eligibility 

Irrigation History Requirements –
• Consolidated irrigation history waiver 

requirements into exhibit 530.420 C, “Irrigation 
History Waiver Checklist”

Documenting Land Eligibility–
• Moved the ProTracts list of Ag products and 

commodities and livestock types to Part 502
• Grouped the examples of livestock production 

under general categories



530.402 EQIP Eligibility 

Adjusted Gross Income Waivers
• Pending publication of 7 CFR Part 1400 or, 

Departmental Delegation Regulation 
• Waiver authority will be delegated to the Chief

• For projects that will result 
in the ‘protection of 
environmentally sensitive 
land of special significance

• ACEP, AMA, CIG, CSP, EQIP



530.403 EQIP Planning 

• Changes in land use or land management system–
• Updated terminology to align with CSP

• Animal feeding operations–
• Added an additional criteria for expanding or 

relocating an AFO to require a site-specific EA 
or EIS



530.404 EQIP Application Processing 

Historically underserved and Veteran applicants –
• Eligible for increased payment rate
• Advance payment

Veteran Preference –
• New Veteran Definition includes veterans who 

have been discharged in most recent 10-year 
period

• Veteran’s preference in BFR or SDFR ranking 
pools

• VFR evaluated in other ranking pools:
• may receive higher payment rate
• may elect to receive AP
• Are not provided preference points



530.404 EQIP Application Processing 
Application ranking and other considerations –

• Criteria may be questions or based on an 
assessment of practices, activities, and RC’s 
addressed

• High priority practice–up to 10 practices 
eligible for increased payment that:

1. Address water quality impairment due to 
excess nutrients

2. Address water conservation,
3. Meet other identified priority RC’s in habitat 

or other area restoration plans, or
4. Are geographically targeted to a specific 

watershed



530.404 EQIP Application Processing 
Application ranking and other considerations –

• Source water protection – protection of 
drinking water by implementing practices where 
those waters can be protected or improved.  
Additionally, states will:

1. Identify local priority areas, and
2. Identify practices that address water quality 

and / or water quantity, and
3. Offer producers increased incentives and 

higher payment rates
Note:  HPP’s may be the same as SWP practices 
as long as the HPP’s meet the SWP criteria



530.404 EQIP Application Processing 

• Application ranking and other considerations –
• Wildlife habitat—New provision in FB allows 

terms up to 10 years for establishment of one or 
more annual management practices:

1. For postharvest flooding, or
2. That maintain hydrology of temporary and 

seasonal wetlands for waterfowl and 
migratory birds



530.405 EQIP Contracting and Contract Management

• The EQIP Plan of Operations is used to record HUP 
decision to receive / not receive an AP, per CIN

• Contract terms may be extended for certain projects 
to ensure establishment and function:

• Wildlife habitat
• Long lifespan

• 2018 FB allows progressive implementation of 
CNMP’s if:
• Implemented practices are operable and function
• Participant follows a nutrient management plan
• Practices in the system must meet the planning 

criteria



530.406 EQIP Payments and Payment Limitations
The maximum EQIP payment percentages allowed for 
each cost category are provided in Figure 530-R1:

Authorized Cost Categories and Maximum Payment Percentages
Cost Category General 

Percentage
HU 
Percentage

High Priority 
Practice

Source 
Water 
Protection

Materials 75% 90% 90% 90%

Equipment for 
Installation

75% 90% 90% 90%

Labor 75% 90% 90% 90%

Mobilization 75% 90% 90% 90%

Acquisition of Technical 
Knowledge

75% 90% 90% 90%

Income Forgone 100% 100% 100% 100%



530.405 EQIP Contracting and Contract 
Management

Advance Payments—Farm Bill18:
• Authorizes at least 50% of practice payment 

to HUP for materials or services
• NRCS must notify HUP of AP availability
• NRCS must document AP election on a CIN 

basis
• AP funds must be expended within 90 days 

of receipt.  Receipts of CIN materials 
purchased, receipt of hired labor.

• AP practices must be completed as 
scheduled in plan of operation



Advance Payment - Notification
• Per FB 2018, Historically Underserved (HU) 

applicants must be notified that they may receive 
advance payments.

• Users must document the applicant’s intent to 
request an advance payment.  

• The applicant’s decision is selected in the PT 
Application screen after the Toolkit or Conservation 
Desktop plan is uploaded to PT.

• This ONLY applies to EQIP 2018 and RCPP-EQIP 
2014.



Advance Payment - Application
• The applicant must have a HU category 

selected under the Applicant Information 
screen.

• HU refers to: 
 Limited Resource Farmer/Rancher
 Beginning Farmer/Rancher
 Socially Disadvantaged Farmer/Rancher
 Veteran Farmer/Rancher



Advance Payment - Application

Applicant 
Info 
Screen 



Advance Payment - Application

• HU Validation Reference: ProTracts & 
Programs Training Materials – “10/22/2013 
– Updated 11/14: HU Rates and CPA-1155 
Signatures”

• Veteran Guidance: NB 300-19-20, 
Attachment A

References:



Advance Payment - Application
• “Advance Payment Requested” checkbox 

will appear for each CIN.



Advance Payment - Application
• The user will check the box based on the 

participant’s intent to request an AP.



Advance Payment - Contract
• The selection on the application screen will trigger an “AP” to 

display next to the CIN on the NRCS-CPA-1155 and new language.



Advance Payment - Contract
• Each CIN with a denoted “AP” will be 

accompanied by the following note.

“AP” denotes the participant’s intent to 
receive an Advance Payment for the 
Contract Item. The participant must 
contact the field office to request the 
Advance Payment and to ensure 
requirements are met.”



Advance Payment - Modification
• The “Advance Payment Requested” checkbox becomes active for 

a new CIN when a contract is modified.
• NOTE: There is no modification to this checkbox for items 

originally selected at the time of obligation.



Advance Payment - Modification
• “AP” is denoted next to the CIN 10.
• The AP language is also applied.



Advance Payment –Criteria Requirements
• Advance Criteria language is updated in the 

Certification screen. 



Advance Payment – 1245 Form
• Advance Payments certification & payment process will be the 

same as in the past.  

• “ADVANCE PAYMENT: I understand that I am receiving 
advance payment(s) for the following and I hereby certify 
that I will complete the practice(s) by the agreed-to 
date(s) on the Conservation Plan or Schedule of 
Operations (NRCS-CPA-1155 or NRCS-CPA-1156), 
otherwise I will be responsible for returning payment(s) 
already received. Additionally, I understand that failure to 
expend the advance payment(s) within 90 days of receipt 
of the funds is a violation of the contract.”



Advance Payment – Monitoring
• Follow up on implementation progress.
• ProTracts Reports: Manage Contracts-Pending Actions
 Contract with advance payments
 Contracts with Advance payments where

practices are not installed



Advance Payment – Rollback
• Debt Collection & ProTracts Rollback Process:
 State submits a debt packet to the Billings and 

Collections Operations Section (BCOS) through the 
Service Now Portal per the Customer Service Guide.
 https://nrcscfo.service-now.com

 BCOS will review the packet for completeness; enter 
a Vendor Clearing (VC) document into the financial 
system, FMMI.
 The State POC will receive an email from the ART 

(Accounts Receivable Tracker) when the debt is 
“posted”.

https://nrcscfo.service-now.com/


(Advance Payment – Rollback – continued)

ART 
email -
Proof of 
Debt 
Posting



(Advance Payment – Rollback – continued)
 The State submits a ProTracts Support Ticket through 

Service Now:
 https://usdafpacbc.service-now.com/ServiceDesk/

and
 Describe the background situation and action 

needed for the contract for each CIN affected;

 The request will be reviewed and the CIN’s previously 
receiving the AP will be rolled back and funds 
returned to the active contract.



(Advance Payment – Rollback – continued)

Meanwhile… Back at the Ranch…..
 National Finance Center (NFC) will generate an 

invoice (every Tuesday of the following week) 
and send to the contract participant.

 The participant has 30 days to make payment; 
at day 31 the debt becomes delinquent.

 If the debt remains unpaid at day 60, NFC will 
issue a Past Due Notice; then a Final Debt 
Notice is sent at day 90.



(Advance Payment – Rollback – continued)
 When the Final Debt Notice is issued the State 

is contacted by the BCOS to confirm that the 
debt is still valid and enforceable, not under 
appeal, and can be referred to Treasury for 
cross servicing.

 IF the debt remains unpaid at day 120 it is 
referred to Treasury.

 Treasury will begin penalties & interest and
ADD a 28% administrative fee.



(Advance Payment – Rollback – continued)

 Per the Debt Collection Improvement Act of 1996, 
all federal agencies must refer their valid and 
enforceable debts to Treasury prior to them 
reaching 120 days delinquent (day 150 of 
receivable). 



Advance Payment –Rollback Verification



Advance Payment –Rollback Verification

• Certification page, Print Form (1245)



Advance Payment – Rollback Verification



Fund Manager – Rollback Acronyms



530.406 EQIP Payments and Payment Limitations

• FB 2018 Payment limitations:
• Aggregate payments cannot exceed $450K
• Payment limitation is not cumulative with 

prior FB’s
• Organic payment limitation (NOI) increased 

from $80K to $140K with no annual payment 
limitation

• Contract limitations:
• $450K contract limit with a person or legal 

entity
• New:  Joint operations and group projects 

may be eligible for $900K contract limit



530.406 EQIP Payments and Payment Limitations

• Contract Transfers:
• From person or legal entity to a joint 

operation - No increase
• From joint operation to an individual or entity 

- Contract limit decrease



530.406 EQIP Payments and Payment Limitations

• Payment Limitation Waivers:
• Water management entities may be eligible 

for AGI or PL waiver of up to 900K for water 
conservation projects based on:

• Number of producers who will benefit
• Conservation value
• Non-federal assets
• Extent of progressive practice 

implementation
• Other criteria determined by the Chief

• AGI waiver will be approved concurrently with 
PL waiver



530.408 EQIP Incentive Contracts

Expands resource benefits for producers and acts 
as a stepping stone to CSP.  
• High priority areas have identified PRC’s: 

• Must encompass every region within the 
State

• May cover whole state or, overlap with other 
HP areas

• Priority resource concerns:
• States ID up to 3 for each land use within a 

high priority area
• The same PRC may be used for multiple land 

uses within a high priority area



530.408 EQIP Incentive Contracts

Additional application requirements—Incentive 
contract selection follows general EQIP process, 
but:  
• Priority given for addressing eligible PRC’s,
• Evaluated relative to other similar ag and 

forestry operations
• Must have at least one qualifying incentive 

practice



530.408 EQIP Incentive Contracts

Contract development:
• Participant agrees to implement one or more 

incentive practices
• Minimum contract area is the PLU
• May include payment for technical services
Contract Terms – incentive contracts will:
• ID practices, timing of installation, 

responsibilities, O&M, payments
• Specify any other technical requirements 

needed
• Be an appropriate length to achieve the desired 

benefits, not less than 5 and not more than 10 
years



530.408 EQIP Incentive Contracts

Payments are made of two components:
1. Incentive practice payments for adopting and 

installing practices
2. Annual payments for managing, maintaining, 

and improving incentive practices during the 
contract period

Aggregate payment limitation:
• May not exceed $200k total payments to person 

or legal entity
• PL may not be waived



530.408 EQIP Incentive Contracts

Incentive practice payments:
• Will be the same as practice implementation 

rates
• States may offer higher payment rates for 

Incentive practices that overlap with high priority 
practices and source water protection

Annual payments may provide up to 100% for:
• O&M of the incentive practice
• FGI



530.420 EQIP Exhibits

A.  EQIP Preobligation Checklist
B.  EQIP Incentives Preobligation Checklist
C.  Irrigation History Waiver Checklist
D.  EQIP Regulation 7 CFR 1466
E.  Advance Payment Letter [reserved]
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