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CONSERVATION INNOVATION GRANTS
(CIG)

The purpose of CIG is to stimulate the development
and adoption of innovative conservation approaches
and technologies.

* Pilot projects
e Field demonstrations
e On-farm conservation research




STATE CIG TOPICS
Water Quality

Possible subtopics include:

* Demonstrate and quantify the effectiveness of bundling conservation
measures to avoid, control, and trap nutrient losses from the field.

 Innovative approaches to management, application and/or treatment
of livestock manure to reduce nutrients prior to land application.

» Demonstrate and quantify the effectiveness of methods to capture
dissolved phosphorus from field runoff and subsurface drainage.




STATE CIG TOPICS
Water Quantity

Possible subtopics include:

» Demonstrate and evaluate technologies to enhance agricultural water
use efficiency at field, farm, and/or watershed scales.

» Demonstrate and evaluate technologies and approaches to mitigate
the impacts of long-term drought on agricultural production.

* Develop and demonstrate strategies for limited/deficit irrigation
water management and quantify its impact on water resources and
farm profitability.




* Environmental Quality Incentives Program
(EQIP) funds are used to award competitive grants.
o KY State CIG-$300,000 allocated for FY 2017.

« Funds for single- or multi-year projects, not to exceed
three years, will be awarded through a competitive grants
process. $75,000 maximum Federal funding. CIG
recipients must provide non-Federal funding equal to the
amount of Federal funds requested. Non-Federal funds
must be derived from cash and/or in-kind sources. Any
combination of cash and in-kind funding can be used to
meet the non-Federal match.

o Applications are evaluated by a technical peer review
panel against criteria identified in the funding notice.

 Final selections are made by the State Conservationist.
o KY State CIG: Applications due March 10, 2017




SAMPLE OF CURRENT STATE FUNDED
CIGs

o UK-Phosphorous Runoff Potential in Major Row Crop Soils of
KY

o Grow Appalachia-Delivery of Soil Health Innovations to
Historically Underserved Producers in Appalachia KY

* WFAN-Increasing Outreach to Women Landowners

o KSU-Soil Health Assessment-Use of Manure, Cover Crops
and Crop Rotation in Small Scale Farming

o UK-Study of the Effect of Cover Crops on Soil Health and
Nitrogen Fertilizer Response




NATIONAL CIG TOPICS

1. Historically underserved producer or veteran farmers or

ranchers.

Projects that describe innovative environmental enhancement and protection
approaches and technologies for the primary benefit of historically
underserved producers, veteran farmers or ranchers, or organizations
comprised of or representing these individuals may include:

 Technology transfer;

» Demonstration of new or novel technology that can be easily and
Inexpensively adopted;

* Projects that assess resource conditions and land capabilities;

* Projects that emphasize program outreach; or

* Projects that develop technical training.




NATIONAL CIG TOPICS

2. Data analytics for natural resources conservation.

NRCS seeks to support the development of publicly available technical
tools. These tools are most often designed to help agricultural producers
manage inputs (e.qg. fertilizer, pesticides, fuel use) and increase

yields, often through the use of precision agriculture techniques. The
objective of the proposed tools should be to increase producer knowledge
of conservation benefits and alternatives, and should be designed to
stimulate adoption of conservation practices by farmers, ranchers, and
forest landowners. The tools may address water quality, water quantity,
air quality, climate change, soil health, and wildlife habitat.




NATIONAL CIG TOPICS

3. Pay-for-success models to stimulate conservation
adoption.

Pay-for-success (PFS) is an approach to contracting that ties
payments to the achievement of measurable outcomes. PFS
approaches require private financing to provide upfront
capital for innovative projects. NRCS is inviting proposals
that develop and demonstrate PFS approaches to stimulate
conservation adoption on private lands.




NATIONAL CIG TOPICS

4. Precision conservation approaches.

NRCS invites proposals that design and implement precision
conservation approaches, with priority given to approaches
that are coordinated with and complement precision
agriculture and data analytics technologies and tools.




NATIONAL CIG TOPICS

5. Projects that demonstrate the cost effectiveness of
leveraged public and private impact investments in working
lands conservation.

6. Water management technologies and approaches to
maximize agricultural production efficiency and minimize
off-site impacts.




Environmental Quality Incentives Program
(EQIP) funds are used to award competitive grants.
National CIG-$25 million allocated for FY 2017.

Funds for single- or multi-year projects, not to exceed
three years, will be awarded through a competitive grants
process. $2 million maximum Federal funding. CIG
recipients must provide non-Federal funding equal to the
amount of Federal funds requested. Non-Federal funds
must be derived from cash and/or in-kind sources. Any
combination of cash and in-kind funding can be used to
meet the non-Federal match.

Applications are evaluated by a technical peer review
panel against criteria identified in the funding notice.

Final selections are made by NRCS Chief.
National CIG: Applications due January 9, 2017




FOR MORE INFORMATION

Mark Ferguson, State CIG Coordinator
mark.ferguson@ky.usda.gov 859-224-7370

State CIG Website: http://www.ky.nrcs.usda.gov*

*Navigate to Programs/Financial Assistance/CIG




NUTRIENT MANAGEMENT UPDATE

 National Nutrient Management Conservation Practice
Standard Update in FY 17

 FY 2014-2016

17 Nutrient Management Plans written on
approximately 8,000 acres by Technical Service
Providers

 Nutrient Management applied through the
Environmental Quality Incentives Program on
approximately 3,000 acres.




NUTRIENT MANAGEMENT UPDATE

 NRCS Nutrient Management Planner/Comprehensive
Nutrient Management Planner Certification Training

o Currently have 6 NRCS employees certified
* 6 additional employees are in process of being certified

« Will be writing Nutrient Management Plans in
Mississippi River Basin Initiative Focus Areas and
National Water Quality Initiative Areas

« Will be assisting in review of Comprehensive Nutrient
Management Plans written by Technical Service
Providers.







Questions?

In accordance with Federal civil rights law and U.S.
Department of Agriculture (USDA) civil rights regulations and
policies, the USDA, its Agencies, offices, and employees, and
Institutions participating in or administering USDA programs
are prohibited from discriminating based on race, color,
national origin, religion, sex, gender identity (including gender
expression), sexual orientation, disability, age, marital status,
family/parental status, income derived from a public
assistance program, polltlcal beliefs, or reprisal or retaliation
for prior civil rights activity, in any program or activity
conducted or funded by USDA (not all bases apply to all
programs). Remedies and complaint filing deadlines vary by
program or incident.

USDA is an equal opportunity provider, employer, and lender.
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Percent

Subaccount Contracts  Obligations Payments Paid*
SHT - Al 31 S 327,000 S 116,558 35.64%
SHT - A2 45 S 482,724 S 223,570 46.31%

SHT - A3 46 S 586,710 S 109,526 18.67%



Percent
Subaccount Contracts  Obligations Payments Paid

CAP General 41 S 88,500 S 15,525 17.54%

CAP CNMP 32 S 260,860 S 96,465 36.98%



Percent

Subaccount Contracts  Obligations Payments Paid
Beginning Farmer 53 S 1,700,000 S 422,000 24.82%
Limited Resource Producer 12 S 306,295 S 123,535 40.33%

Socially Disadvantaged 9 S 166,835 S 63,858 38.28%



Percent

Subaccount Contracts  Obligations Payments Paid
Forestland 58 S 791,300 S 58,900 7.44%
Percent
Subaccount Contracts  Obligations Payments Paid

Wildlife 28 S 740,758 S 213,102 28.77%



Percent

Subaccount Contracts  Obligations Payments Paid
MRBI Central Lower Green 3 S 208,100 S 5,263 2.53%
MRBI Red 17 S 409,000 S 45,585 11.15%
MRBI SE Lower Green 11 S 605,860 S 34,321 5.66%
MRBI Upper Buck 8 S 137,525 S 29,711 21.60%



Percent

Subaccount Contracts  Obligations Payments Paid
NWQI Cane Run 6 S 254 096 S 126,776 49.89%
NwQl Clark 2 S 31,473 S 18,290 58.11%

NWQIl Mocks 1 S 11,000 S - 0.00%



Subaccount

Energy

Subaccount

Organic Certified

Organic Transitioning

Contracts

39

Contracts

27

S

S

S

Obligations

1,401,076 S

Obligations

78,675 S

258,745 S

Payments

542,770

Payments

20,900

45,150

Percent
Paid

38.74%

Percent
Paid

26.56%

17.45%



Percent

Subaccount Contracts  Obligations Payments Paid
SEKESH 26 S 291,423 S 48,322 16.58%
Percent
Subaccount Contracts Obligations Payments Paid

Triplett Cr (Two Chiefs) 8 S 62,199 S 2,054 8.13%



Percent

Subaccount Contracts Obligations Payments Paid
PA 1 Pasture 31 S 966,356 S 121,597 12.58%
PA 1 Crop 68 S 1,948,565 S 141,444 7.26%
PA 2 Pasture 51 S 1,953,165 S 272,178 13.94%
PA 2 Crop 10 S 641,855 S 119,898 18.68%
PA 3 Pasture 23 S 780,917 S 136,134 17.43%
PA 4 Pasture 15 S 161,939 S 29,064 17.95%
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Complaint

program.intake@usda.gov

How to File a Program Discrimination
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Conservation
Stewardship Program
(CSP) Changes
FY 2017

December 8t , 2016

}L"’th it
'-H'u‘;?*’ ! '!Y’lf



























Complaint

program.intake@usda.gov

How to File a Program Discrimination

10


https://www.ascr.usda.gov/how-file-program-discrimination-complaint
mailto:program.intake@usda.gov

Agricultural Conservation
Easement Program (ACEP)




Agricultural Land Easements (ACEP-ALE)

e Combines the purposes and functions of Farm
and Ranch Lands Protection Program (FRPP) and
Grassland Reserve Program (GRP).

e NRCS provides matching funds to eligible entities
for the purchase of agricultural land easements.

e GSS is a component of ACEP-ALE



USDA

[ —

—
United States Department of Agriculture

Differences Between GSS and GRP

e |n ACEP-ALE-GSS, a perpetual conservation
easement is purchased.

e Annual rentals are not available in GSS.

e The cooperating entity purchases and holds the
easement.

e NRCS provides matching funding to the
cooperating entity to purchase the easement

e The cooperating entity is responsible for
monitoring the easement



USDA

_ United States Department of Agriculture

GSS Defined

Agricultural Land Easements (ACEP-ALE-GSS)

e Grasslands of Special Significance are grasslands that contain little or no noxious or
invasive species; are subject to the threat of conversion to nongrassland uses or
fragmentation; and the land is:

e (1)(i) rangeland, pastureland, or shrubland on which the vegetation is dominated by
native grasses, grass-like plants, shrubs, or forbs, or

e (ii) Improved, naturalized pastureland and rangeland; and

e (2)(i) Provides, or could provide, habitat for threatened or endangered species or at-
risk species,

e (ii) Protects sensitive or declining native prairie or grassland types, or
e (iii) Provides protection of highly sensitive natural resources



USDA

=
United States Department of Agriculture

ALE — Easement Compensation

« USDA can pay up to 50 percent of the appraised fair
market value of the easement in most cases

« USDA can potentially pay up to 75 percent of the

appraised fair market value of the easement for GSS

Easements
 Voluntary landowner contribution/donation can make up

half of the entity contribution




USDA
— United States Department of Agricultur

Kentucky GSS Strategy

Spatially identify focus areas with possible GSS

Define specific features or criteria for GSS
determination -> T&E/at risk species, habitat, etc.

-+

Prioritize GSS featuresiin state ranking criteria



USDA
_ United States Department of Agricultur

GSS in Kentucky

Under consideration for potential GSS focus:

Pralrles Barrpns and Glades

Identify and map focus areas
What features would make a good GSS candidate?

How can that be captured in ranking questions?



USDA
— United States Department of Agric

Provndmg GSS Feedback and Suggestions

Contact:

Deena Wheby

Provide feedback by January 15, 2017



mailto:Deena.Wheby@ky.usda.gov

USDA

_ United States Department of Agriculture

Disclaimer: The numbers shown in this presentation have been rounded and are for informational purposes.
They are not meant to be used for “official” agency numbers for use outside of this presentation.
Should official numbers be needed, please contact Deena Wheby.

The U.S. Department of Agriculture prohibits discrimination against its customers, employees, and applicants for
employment on the bases of race, color, national origin, age, disability, sex, gender identity, religion, reprisal, and
where applicable, political beliefs, marital status, familial or parental status, sexual orientation, or all or part of
an individual's income is derived from any public assistance program, or protected genetic information in
employment or in any program or activity conducted or funded by the Department. (Not all prohibited bases will
apply to all programs and/or employment activities.)

If you wish to file a Civil Rights program complaint of discrimination, complete the USDA Program Discrimination
Complaint Form, found online at http://www.ascr.usda.qov/complaint filing cust.html, or at any USDA office, or
call (866) 632-9992 to request the form. You may also write a letter containing all of the information requested in
the form. Send your completed complaint form or letter to us by mail at U.S. Department of Agriculture, Director,
Office of Adjudication, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410, or by fax (202) 690-7442
or by email at program.intake@usda.qgov. Individuals who are deaf, hard of hearing or have speech disabilities
may contact USDA through the Federal Relay Service at (800) 877-8339; or (800) 845-6136 (Spanish).

USDA is an equal opportunity provider, employer, and lender.


http://www.ascr.usda.gov/complaint_filing_cust.html
mailto:program.intake@usda.gov




United States Department of Agriculture USDA N RCS
Natural Resources Conservation Service

WRE Enrollment for FY-2016

West Area 1 — 5 projects totaling 1497 acres ($5,056,289)
Calloway (2), Fulton, Graves, McCracken

East Area 1 — 5 projects totaling 1038 acres ($3,764,021)
Caldwell, Henderson, Hopkins, McLean, Todd

Area 2 — 1 mitigation project of 5 acres (no NRCS cost)
Green County

Area 3 — 2 projects totaling 104 acres ($246,407)
Knox, Whitley



United States Department of Agriculture USDA N RCS
Natural Resources Conservation Service

FY-2017 Funding Overview

Kentucky’s initial ACEP-WRE FA allocation is $9,912,000

This compares favorably with last year’s initial allocation of
$6,479,040

Remaining MRBI WREP (TNC) is $6,132,443
Additional funds for the MRBI (MRT)

WRP (legacy) funds allocation is $1,950,000






United States Department of Agriculture USDA N RCS
Natural Resources Conservation Service

FY-2017 ACEP-WRE GARC

As In prior years, Kentucky uses Area-Wide Market Analysis

values and appraisal values to establish easement offers in the
State.

Relative to many of the surrounding states, We see a wide range
In values for cropland in Kentucky.

Comments/input for establishing Geographic Area Rate Caps for
FY-2018?



United States Department of Agriculture
Natural Resources Conservation Service

Base

USDA

Looking to the future

iIne funding for ACEP

~Y2014 - 400 mi
~Y2015 - 425 mi
~Y2016 - 450 mi
~Y2017 - 500 mi

Y2018 - 250 mi

lon
lon
lon
lon
lon

ONRGS



United States Department of Agriculture USDA N RCS
Natural Resources Conservation Service



United States Department of Agriculture USDA N RCS
Natural Resources Conservation Service

Easement Implementation Strategy

1. Enhanced Internal Controls (IC)

— Implemented January 2015

—  Short-term immediate controls to minimize financial

findings

2. Training

— Introductory

— In-person sessions in FY 2016

— Tailored to positions (i.e. STC vs. program specialist)
3. Easement Support Services (ESS)

— Development and Pilot FY 14 — FY 15

— Implementing in FY16 and FY17

— Long-term approach to minimize risks and better utilize
agency resources by centralizing specialized administrative
and acquisition tasks



United States Department of Agriculture USDA N RCS
Natural Resources Conservation Service

Easement Support Services (ESS)




United States Department of Agriculture USDA N RCS
Natural Resources Conservation Service

Easement Support Services (ESS)

Responsibilities during Acquisition Phase

State ESS Team
e Confirm legal boundary survey e Contract survey and closing
« Complete Certificate of Inspection « Manage Agreements —
and Possession extensions, adjustments, ROOT
 Sign Deed and audit samples
« Complete ALE Plans/WRPO  Prepare PTO/FTO packages and

submit to OGC

* Prepare closing documents and
review closing packages

e Submit payment requests to
APSB

After Payment, Closing, and FTO are complete State resumes all
responsibilities for the Easement or 30-year contract.



United States Department of Agriculture USDA N RCS
Natural Resources Conservation Service



United States Department of Agriculture USDA N RCS
Natural Resources Conservation Service

Easement Support Services (ESS)

FY 2016 Status Update

Active ESS States
e ESSTeam1-CA,IL, OH, and TN

States Transitioning

Rl and WY transitions are underway

o AK/HI will start to transition

 EPD is talking with States asking to come into ESS




Established in the 2014 Farm Bill, the Regional Conservation Partnership Program (RCPP)
promotes coordination between NRCS and its partners to deliver conservation assistance
to producers and landowners. NRCS provides assistance to producers through partnership
agreements and through program contracts or easement agreements.

A Request for Proposals is published annually and project submissions come from various
groups/entities.

Assistance is delivered in accordance with the rules of EQIP, CSP, ACEP and HFRP; and in
certain areas the Watershed Operations and Flood Prevention Program.



Regional Conservation Partnership Program
(RCPP)

FY 2015 Agreements FY 2016 Agreements



EQIP-RCPP

Managing Poo — Adoption of Nutrient Management and Conservation Practices

* Goal: Educational and conservation practice initiatives for landowners who may be facing regulatory action
by the state due to water quality issues. The primary concern is reducing nutrient loading and sediment
deposits in the waters of Kentucky due to livestock operation son private lands.

Partners:
e Kentucky Division of Conservation (lead partner)
e Kentucky Dairy Development Council
* Kentucky Cattleman’s Association/Kentucky Beef Network
e University of Kentucky College of Agriculture, Food, and the Environment
No contracts have been entered under EQIP yet
* 51,268,000 available for EQIP
State Cost-share has done several CNMPs
e S$2.5 million SCS available
EQIP RCPP Batching Periods are same as General EQIP
e November 18, 2016
e January 20, 2017
e March 17, 2017



EQIP-RCPP

Cerulean Warbler

Purpose: Enhance forest habitat for Cerulean Warblers and
associated species, and demonstrate a positive response for
these. Restore approximately 1,000 acres of reclaimed
mine land to biodiverse forest, including American Chestnut
plantings.
Partners

e Appalachian Mountain Joint Venture (American Bird Conservancy)
Multi-state (Appalachian portions of the following states):

« WV, PA, MD, WV

e OH, KY
Only available for southeast Kentucky counties on reclaimed
mined land

Total EQIP financial assistance: $5,088,252
» Kentucky Funding (through 5/5/2020): Estimated $272,000

Have entered one contract to date
FY 2017 batching period February 17, 2017



EQIP-RCPP

Scott County Conservation District

Ground Cover on Marginal Lands
e Goal: Convert HEL cropland to grass

e Partners:

e Scott County Conservation District (lead)

e Other SWCDs in the project area
EQIP funding available: $300,000 through
9/30/2020
Eligible in the Elkhorn and Eagle Creek
Watersheds
Application batching periods:

e January 20, 2017

e March 17, 2017



EQIP & CSP - RCPP

Precision Conservation Management
* Partner:
* |llinois Corn Growers Association (lead)

* |Includes Counties in lllinois and
Kentucky (MRBI focus areas)

e Will begin financial assistance (EQIP
and CSP) in FY 2018

e Funds available (through FY 2020):
e EQIP: $456,000
e CSP: 20,000 acres



EQIP-RCPP

Overgrazing and Soil Degradation on Horse Farms

e Partner: University of Kentucky Research
Foundation

e Goal: Introduce small horse farms to the
importance of rotational grazing and pasture
management.

e UK will be writing Grazing Management Plans

e EQIP funds available to implement
recommendations in those plans: $296,909
(through 9/30/2020)

 EQIP FY17 batching cut-offs will be announced
later this FY.



In accordance with Federal civil rights law and U.S. Department of Agriculture (USDA) civil rights regulations and policies, the USDA,
its Agencies, offices, and employees, and institutions participating in or administering USDA programs are prohibited from
discriminating based on race, color, national origin, religion, sex, gender identity (including gender expression), sexual orientation,
disability, age, marital status, family/parental status, income derived from a public assistance program, political beliefs, or reprisal
or retaliation for prior civil rights activity, in any program or activity conducted or funded by USDA (not all bases apply to all
programs). Remedies and complaint filing deadlines vary by program or incident.

Persons with disabilities who require alternative means of communication for program information (e.g., Braille, large print,
audiotape, American Sign Language, etc.) should contact the responsible Agency or USDA's TARGET Center at (202) 720-2600 (voice
and TTY) or contact USDA through the Federal Relay Service at (800) 877-8339. Additionally, program information may be made
available in languages other than English.

To file a program discrimination complaint, complete the USDA Program Discrimination Complaint Form, AD-3027, found online
at How to File a Program Discrimination Complaint and at any USDA office or write a letter addressed to USDA and provide in the
letter all of the information requested in the form. To request a copy of the complaint form, call (866) 632-9992. Submit your
completed form or letter to USDA by: (1) mail: U.S. Department of Agriculture, Office of the Assistant Secretary for Civil Rights,
1400 Independence Avenue, SW, Washington, D.C. 20250-9410; (2) fax: (202) 690-7442; or (3) email: program.intake@usda.gov.

USDA is an equal opportunity provider, employer, and lender.


https://www.ascr.usda.gov/how-file-program-discrimination-complaint
mailto:program.intake@usda.gov
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