
Advance Payments
Preparing for a successful advance payment with the 
Environmental Quality Incentives Program (EQIP)

The EQIP advance payment option limits 
out-of-pocket costs for Historically 
Underserved (HU) customers, providing 50 
percent of the contracted payment up front 
for conservation practices before they are 
implemented.  All EQIP practices are eligible 
for advance payments, including vegetative, 
structural, and management practices.  The 
customer has the option to choose as many 
or as few practices as they like and can 
change their decision before a payment is 
received.

How It Works
Customers who self-certify as HU at the 
time they apply for a program contract 
will be notified by NRCS about advance 
payments if their application is funded and 
contracted. HU definitions can be found on 
the NRCS-CPA-1200 application form.

You may request an advance payment for 
any item in your contract to help you get 
started acquiring materials, equipment, or 
services from a contractor. This is called 
expending the advance.

Advance payments will be made for 50% of 
the total contract item payment.

Beginning from the date you receive the 
advance for a contract item, you have 90 
days to expend the funds for each contract 
item with an advance. 

NRCS will follow up within that timeframe 
to verify whether you expended the funds. If 
you do not expend the funds within 90 days, 
the funds must be returned to NRCS.

Are You Ready for an 
Advance Payment?
Answering these questions will help you 
prepare to receive an advance and meet the 
90-day requirement to expend the funds.

•	 Have you reviewed the planned 
quantities and payment rates in your 
contract?

•	 Are any adjustments necessary to your 
contract before requesting an advance?

•	 Do you have practice designs or 
implementation requirements from 
NRCS?

•	 Are you prepared to purchase or order 
materials or hire labor?

•	 Are the materials or labor readily
available to you?

•	 Will documentation be provided to you 
when you expend the funds, such as a 
receipt, invoice, or purchase or work 
order?

Your local NRCS District Conservationist 
can help you plan what actions you may 
need to take to expend the advance and any 
documentation you might need to show the 
funds were expended.

Requesting an Advance 
Payment
Requesting an advance is as easy as 
contacting your local office. The advance 
payment will be prepared by your local 
office, and you will receive form NRCS-
CPA-1245, “Practice Approval and Payment 
Application,” to verify your banking 
information and to sign for the advance.

Questions
•	 Do I have to expend the 

exact amount of the 
advance?

Answer: No, but you must 
be able to document how 
the funding was spent with 
receipts, invoices, or other 
evidence.

•	 Can I request an advance 
greater than 50%

Answer: Not currently.

•	 Am I limited to one 
advance payment?

Answer: No.

•	 Do I have to complete the 
practice in 90 days?

Answer: No. The practice 
must be completed 
according to the practice 
schedule.

•	 Can I assign my advance 
payment to someone 
else like a contractor or 
supplier?

Answer: Yes.

•	 The materials I purchased 
won’t be delivered in 
90 days. Will that be a 
problem?

Answer: No, if you can 
document that you placed 
an order.
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