


complete a scheduled enhancement by September 30, 2012 and does not have an approved
waiver or variance the contract is considered in non-compliance and a CPA-13 along with a
CPA-153 must be completed with an agreed to date to become compliant (508.103A). It is
important that these steps be completed in order to document the non-compliance state.

Contracts that were obligated after June 1, 2012 had the option of requesting a waiver to:

1. commence all scheduled activities prior to the end of FY 2012, receive an FY 2012
payment and complete the activity in FY 2013 in addition to FY 2013 scheduled
activities; or

2. commence and complete all FY 2012 scheduled activities by the end of the calendar year
(December 31, 2012) (see attached).

In order for a producer, who chose option 1, to receive a payment the producer must provide
evidence that the activities were commenced prior to September 30,2012. With selection of
option 2, a payment cannot be made until the producer provides evidence that all scheduled F'Y
2012 activities were completed. If the producer does not provide evidence by December 31, 2012
the contract is considered in non-compliance and both a CPA-13 and a CPA-153 must be
completed.

For prior year contracts, where waivers were granted, the FO needs to keep in mind that
documentation must be submitted showing proof the work was completed within the given time
frame. Example: a producer was awarded a contract in FY 2011 and a waiver was approved for
the FY 2011 activities to be commenced in FY 2011, received a 2011 payment and completed
the work in FY 2012. The FO must verify that the enhancements/practices that were scheduled in
2011 were completed in 2012 (according to the waiver) in addition to the work that was
scheduled in FY 2012. If the producer did not complete the work for 2011 and 2012 the contract
would be considered in non-compliance and the proper steps need to be completed to document
the non-compliance issue. An FY 2012 payment should not be made until the contract is in
compliance.

If you have questions on any of the guidance or the attached information, please contact, Norman
Vigil, Assistant State Conservation for Programs (ASTC/P), at (505) 761-4445 or Kenneth
Branch, Resource Conservationist, at (505) 761-4407.
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