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National Bulletin: 300-10-6 Date:

Subject:

Action Required By: February 1, 2010 and March 1, 2010

Purpose. To provide information and instruction to States to promote the annual obligation and
complete the FY 2010 CSP annual payments on prior-year CSP contracts.

Expiration Date. September 30, 2010

Background. Public Law 107-171 Section 1238c(2) requires the Secretary to make conservation
stewardship contract payments as soon as practicable after October 1. Annual payments have been
delayed for FY 2010 due to an Office of Inspector General (OIG) audit report of the CSP issued in June
2009, which identified several deficiencies in program administration. As a response to the audit
findings, NRCS agreed to review all active CSP contracts and take all necessary corrective actions prior to
issuing FY 2010 annual payments.

Explanation. States will be responsible for quality assurance to ensure that CSP annual payments are
processed in a timely manner on contracts once corrective actions have been completed.

Training on the annual obligation process, which has been deployed in ProTracts, was delivered by means
of a recorded CSP teleconference November 17, 2009. This process will allow delegated users to promote
the annual obligation, perform a second-level obligation review, and complete annual payments.

Annual payment and new practice payment procedures are described in the Conservation Programs Manual, Title
440, Part 518, Subpart I, Establishing CSP Payments, Section 518.84, The annual payment for the established
conservation system is to include the stewardship payment, the existing practice payment, and the
established enhancement activities that have previously been applied and are a recurring part of the
conservation system. The initial annual payment will not include payment for new enhancements or new
practices that are not ready for certification and payment. New practices and new enhancements are to
be certified and approved for payment only after they are documented as established.

Because the participant agrees to maintain at least the benchmark level of treatment, decreases in
extent of a benchmark enhancement constitute a potential contract violation. Increases constitute a
contract improvement and need to be addressed during an announced contract improvement modification
request period.

CSP modification buttons will be active during the annual payment process to allow changes in
participant information that are critical to processing annual payments. This is not a contract
improvement modification period.

The “obligate” button will not be active for contracts that are in a modification. Prior to obligation, a
modification could have been started and saved, but would fail the rule check and the modification
cannot be approved. All contracts with modifications in this state must be rolled back so the obligation
button will become active. Once the contract is obligated, the modification button will become active.

Contract participants will be able to receive their FY 2010 annual payment before December 31, 2009,
only if no corrective actions were necessary, or all corrective actions have been completed by this date.

12/17/2009 NB_300_10_6, December 2009 Page 1/2


http://directives.sc.egov.usda.gov//25889.wba

United States Department of Agriculture . . PO. B-ox 2890
U—S___—DANatural Resources Conservation Service National Bulletins O Washingion, DG
— u 20013-2890

Title 300 - Land Treatment Programs

CSP participants can only be paid on CSP contracts where no corrective action was needed or on those
contracts where corrective action was needed and that corrective has been taken. States are to have all
FY 2010 CSP contract items promoted to obligated no later than February 1, 2010, with annual payments
processed by March 1, 2010.

Contact. If you have questions, contact the Branch Chief, Stewardship Programs Branch, at (202) 720-
3524.

/s/

LINCOLN E. BURTON
Acting Deputy Chief for Programs
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