
Table 2-12
Annual real interest 0.04 Year Inflation Nominal i
Annual inflation rate 0.05 1 0.05 0.092
Annual nominal interest 0.092 2 0.05 0.092
Original life of asset 1500 3 0.05 0.092
Salvage life 250 4 0.05 0.092
Life in years 5 5 0.05 0.092
Annual depreciation 250
Initial price 20
Midyear maintenance 0
CCR N 6690.795 $6,690.79
CCR R 5815.678 $5,815.68
CCR M 6106.462

Item Price Quantity Actual Value Direct OC Inflation Interest Price Quantity End Value Total Cost
Investment 20 1500 30000 0 2760 1500 1260 21 1250 26250 2760
Maintenance 0 0 0 0 0 0
Service reduction 20 1500 21 1250 5000
Price Change -1250
Total 6510
CCR N 6690.794565
CCR R 6106.461729
CCR M 6106.461729

Investment 21 1250 26250 0 2415 1312.5 1102.5 22.05 1000 22050 2415
Maintenance 0 0 0 0 0 0
Service reduction 21 1250 22.05 1000 5250
Price Change -1050
Total 6615
CCR N 6690.794565
CCR R 6411.784816
CCR M 6106.461729
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Table 2-12
Investment 22.05 1000 22050 0 2028.6 1102.5 926.1 23.15 750 17364.375 2028.6
Maintenance 0 0 0 0 0 0
Service reduction 22.05 1000 23.15 750 5512.5
Price Change -826.875
Total 6714.225
CCR N 6690.794565
CCR R 6732.374056
CCR M 6106.461729

Investment 23.1525 750 17364.375 0 1597.523 868.219 729.3037 24.31 500 12155.063 1597.5225
Maintenance 0 0 0 0 0 0
Service reduction 23.1525 750 24.31 500 5788.125
Price Change -578.8125
Total 6806.835
CCR N 6690.794565
CCR R 7068.992759
CCR M 6106.461729

Investment 24.31013 500 12155.0625 0 1118.266 607.753 510.5126 25.53 250 6381.4078 1118.26575
Maintenance 0 0 0 0 0 0
Service reduction 24.31013 500 25.53 250 6077.53125
Price Change -303.8765625
Total 6891.920438
CCR N 6690.794565
CCR R 7422.442397
CCR M 6106.461729

Total 6 year cost 33537.98044
Average cost 6707.596088
USO Real 4.451822
USO Nominal 3.86955

P.V. of annual costs(1) 28272.278
P.V. of annual costs(0) 25890.36447
P.V. 0 26236.5975
P.V. of CR N 28272.278
P.V. of CR R 28272.278
P.V. of CR M 25803.15117
P.V. of maintenence 0
P.V. of C.R. 1 and Mnt. 28272.278
P.V. of C.R. 1 and Mnt. 28272.278
P.V. of C.R. 2 and Mnt. 25803.15117
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