United States Department of Agriculture

ONRCS

Natural Resources Conservation Service
125 South State Street, Room 4402

Salt Lake City, UT 84138-1100

(801) 524-4550

FAX (801) 524-4403

SUBJECT: EQIP and EPA-319 Funds DATE: April 27, 2006
TO: All NRCS Employees File Code: 300
Purpose: To address questions that have arisen concerning the use of EPA-319 funds, when used to

supplement the participant’s share of EQIP funded projects.

EQIP and EPA-319 funds, while both are considered to be federal funds, can be used on the same projects.
Projects selected for funding will clearly address the objectives and meet the program requirements of the funds
that are being provided.

EQIP Funds are cost-shared with (rather than granted to) a participant who meets specific eligibility
requirements, including land eligibility, producer eligibility, “Adjusted Gross Income,” HELC/W, etc. Per
Conservation Programs Manual — Part 512 (Conservation Program Contracting):

512.34 Use of Other Funds
o The participant's share of the cost of installing practices for EQIP may come from other public
and private sources without a reduction in NRCS funding, as long as the total financial assistance
to be received does not exceed 100 percent of the cost. If other Federal funds are used on an AMA,
CSP, or WHIP contract, the NRCS share will normally be reduced so that total Federal funding
does not exceed the applicable program cost-share rate....." (75% AMA and WHIP).

o "AMA also requires that total funding from other sources not exceed 100 percent."

EPA-319 Funds are Clean Water Act Section 319 grant funds with a specific “match” requirement that must
be met by the grantee (participant). Per EPA 319 program guidance, “EPA-319 requires a 40% match from
local or state revenue or in kind. See following example:

A $100,000 project is selected for EQIP funding, to receive $50,000 in EQIP cost-share. The
remaining $50,000 in project costs could be divided as follows: $30,000 EPA-319 (60%) and $20,000
producer match (40%). The total federal share is 80%. This cost share rate is acceptable to the 319
program grant requirements.”

The Natural Resources Conservation Service provides leadership in a partnership effort to help people
conserve, maintain, and improve our natural resources and environment.

An Equal Opportunity Provider and Employer



Page 2
April 26, 2006
Memo EQIIP and EPA-319 Funds

For questions related to EPA-319 funds, feel free to contact Mike Reichert, Non-Point Source Program
Coordinator at (801) 538-6954. Questions related to EQIP should be directed to Tim Julander, Resource
Conservationist-Programs, NRCS, at (801) 524-4561.

LISA COVERDALE
Assistant State Conservationist - Programs

cc: Tim Julander, Resource Conservationist, NRCS, Salt Lake City, Utah
Mike Reichert, Dept of Env Quality, Non-Point Source Program Coordinator, Salt Lake City, UT
Roy Gunnell, Dept of Env Quality, Div of WQ, Salt Lake City, UT
Gordon Younker, Utah Association of Conservation Districts, Salt Lake City, UT
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